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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE CASH MARKETS (1/8):
BUTTER: Grade AA closed at $1.4300 (N.C.).

CHEESE: Barrels closed at $1.5600 and blocks at $1.6800. The weekly average
for barrels is $1.6615 (-.1377) and blocks is $1.7675 (-.1325).

NONFAT DRY MILK: Extra Grade closed at $1.0700 and Grade A at $1.0700.
The weekly average for Extra Grade is $1.0790 (-.0260) and Grade A is $1.1030

-.0495).

( BU')I'TER: Butter production across the United States has been very heavy
over the past few weeks as manufacturing plants accepted additional surplus milk
related to the year end holidays. Demand for cream has slowed sharply for cream
based holiday items and most cream volumes are ending up in the butter churn.
Butter stocks are reported to be more than adequate for generally slower retail
and food service needs.

CHEESE: The cheese market is weak. Cheese ddliveries are irregular as
some orders were made in late 1998 for shipment in 1999 while other buyers
react to sharply lower cheese prices by delaying purchases. Truckers had
problems making deliveries to some locations impacted by recent winter storms.
Reduced packager and process usage, combined with increased cheese production
a year-end, increased cheese volumes available for sale.

FLUID MILK: Weather conditions are impacting milk production in
widespread areas of the country. Rain in the Northwest, severe winter storms
in the Midwest and Northwest are affecting milk output and more often milk
procurement.  Output is seasonally higher across the southernmost tier of states,
most often attributed to mild temperatures. Some areas of the country were able
to handle surplus milk volumes resulting from the holiday weekends, while other
areas saw milk being discounted to move to manufacturing channels. Bottling
activities renewed as schools came back into session and an influx of storm
related panic buying created additional demand.

DRY PRODUCTS: Wesakness is present in most dry product markets.
Nonfat dry milk prices are sharply lower in al regions. Drying schedules were
higher to handle surplus milk over the year end. Offerings are available from
most sources and demand has diminished. Buttermilk markets are weaker as
buying interest has eroded. Producers have stocks and are open for bids. Whey
and WPC prices are lower. Offerings are increasing, while demand is weakening.
Discounting is more common as stocks build.

BASIC FORMULA PRICE (USDA, DAIRY PROGRAMS): The basic
formula price (BFP) for December 1998 is $17.34 per cwt at 3.5% test. The
BFP is 50 cents higher than last month and $4.05 higher than December 1997.

The BFP is the base month M/W price of $17.06 plus a change of $.28, which
is the change in the butter/powder/cheese formula from November to
December. For December, the NASS average cheese price was $1.8707. The
butterfat differential is $0.132. December Class III-A prices are: for Federal
Orders 1 & 2, $13.54; for Order 4, $13.56; for Orders 124, 131, & 135, $13.14;
for other affected orders, $13.48.

1999 SUPPORT PRICES (USDA, FSA): On January 4, 1999, the USDA
announced that the support price for milk will be $9.90 per hundredweight
(cwt) during calendar year 1999, effective January 1, 1999. This is a reduction
of $0.15 per cwt from the current support level, and is required by the 1996
Farm Bill. This announced price is for milk with an annua average milkfat
content of 3.67%. In order to carry out the new support level, USDA will
decrease the price it pays for nonfat dry milk by 1.8 cents per pound to $1.0100
and decrease the price for block cheddar and barrel cheese by 1.5 cents per pound
to $1.1000 and $1.0700 per pound, respectively. The purchase price for butter
will remain at $0.6500 per pound. The support price adjusted to a milkfat
content of 3.5% by use of the Federal Milk Marketing Order butterfat
differential formula is $9.80 per cwt. (See page 15)

NOVEMBER 1998 DAIRY PRODUCTS (NASS): Butter production
was 87.3 million pounds in November, 2.1% below November 1997 but 4.9%
above October 1998. American type cheese production totaled 267.6 million
pounds, 7.7% above November 1997 and 5.1% above October 1998. Tota
cheese output (excluding cottage cheese) was 632.4 million pounds, 6.4%
above November 1997 and 1.8% above October 1998. Nonfat dry milk
production, for human food, totaled 69.4 million pounds, 7.7% below
November 1997 and 0.9% below October 1998. Dry whey production, for
human food, was 83.1 million pounds, 0.9% above November 1997 and 0.7%
above October 1998.

AGRICULTURAL PRICES (NASS): The index of prices paid by
farmers for commodities and services, interest, taxes, and wage rates in
December 1998 was unchanged at 114. Compared with December 1997, the
index was down 3 points (2.6%). The index of prices received by farmers for
dairy products advanced 2 points during the month of December 1998 to 139.
Compared with December 1997, the index was up 26 points (23.0%). On a
3.5% butterfat basis, prices received by farmers in December with changes from
November were: for All Milk, $17.70, up 32 cents; Fluid Grade Milk, $17.80,
up 42 cents; and for Manufacturing Grade Milk, $16.72, up 22 cents.
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CHICAGO MERCANTILE EXCHANGE

CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
JAN 4 JAN 5 JAN 6 JAN 7 JAN 8 CHANGE* | AVERAGE#

CHEESE

BARRELS $1.7975 $1.7900 $1.6000 $1.5600 $1.5600 -.2375 $1.6615
(N.C) (-.0075) (-.1900) (-.0400) (N.C) (-.1377)

40# BLOCKS $1.9000 $1.8900 $1.6875 $1.6800 $1.6800 -.2200 $1.7675
(N.C) (-.0100) (-.2025) (-.0075) (N.C) (-.1325)

NONFAT DRY MILK

EXTRA GRADE $1.1050 $1.0800 $1.0700 $1.0700 $1.0700 -.0350 $1.0790
(N.C) (-.0250) (-.0100) (N.C) (N.C) (-.0260)

GRADE A $1.1525 $1.1525 $1.0700 $1.0700 $1.0700 -.0825 $1.1030
(N.C) (N.C) (-.0825) (N.C) (N.C) (-.0495)

BUTTER $1.4300 | eeees | e

(N.C)

*Sum of daily changes. # Weekly averages are smple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWSHTM
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - January 4 - 8, 1999

MONDAY, JANUARY 4, 1999

CHEESE -- SALES: 39 CARS 40# BLOCKS: 2 @ $1.8950, 15 @ $1.8975, 1 @ $1.9000, 2 @ $1.8975, 1 @ $1.9000, 2 @ $1.8975, 1 @ $1.9000, 1 @ $1.8975,
1@ $1.9000, 1 @ $1.8975, 1 @ $1.9000, 3 @ $1.8975, 1 @ $1.9000, 1 @ $1.8975, 1 @ $1.9000, 1 @ $1.8975, 1 @ $1.9000, 1 @ $1.8975, 2 @ $1.9000; BIDS
UNFILLED: NONE; OFFERS UNCOVERED: 3 CARS BARRELS: 2 @ $1.7975, 1 @ $1.8000

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

TUESDAY, JANUARY 5, 1999

CHEESE -- SALES: 10 CARS 40# BLOCKS: 2 @ $1.8950, 4 @ $1.8975, 4 @ $1.8950; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 3 CARS BARRELS:
1 @ $1.7900, 1 @ $1.7950, 1 @ $1.7975; 24 CARS 40# BLOCKS: 1 @ $1.8900, 5 @ $1.8950, 5 @ $1.8975, 13 @ $1.9000

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 3 CARS EXTRA GRADE @ $1.0800

WEDNESDAY, JANUARY 6, 1999

CHEESE -- SALES: 7 CARS 40# BLOCKS: 5 @ $1.7500, 2 @ $1.6875; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 3 CARS BARRELS: 1 @ $1.6000,
1@ $1.7700, 1 @ $1.7900; 18 CARS 40# BLOCKS: 3 @ $1.7000, 3 @ $1.7200, 2 @ $1.7500, 1 @ $1.8225, 1 @ $1.8250, 1 @ $1.8275, 1 @ $1.8350, 1 @ $1.8425,

1 @ $1.8500, 1 @ $1.8825, 3 @ $1.8900

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 2 CARS GRADE A: 1 @ $1.0600, 1 @ $1.0325; OFFERS UNCOVERED:

2 CARS EXTRA GRADE @ $1.0700; 2 CARS GRADE A @ $1.0700

THURSDAY, JANUARY 7, 1999

CHEESE -- SALES: 14 CARS 40# BLOCKS: 12 @ $1.6400, 1 @ $1.6500, 1 @ $1.6800; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.3500; OFFERS UNCOVERED:
2 CARS BARRELS: 1 @ $1.5600, 1 @ $1.6000; 4 CARS 40# BLOCKS @ $1.6800

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE A @ $1.0325; OFFERS UNCOVERED: NONE

FRIDAY, JANUARY 8, 1999

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.6400, 1 CAR 40# BLOCKS @ $1.6800

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE A @ $1.0325; OFFERS UNCOVERED: 2 CARS EXTRA GRADE @ $1.0700

BUTTER -- SALES: 3 CARS: 1 @ $1.3975, 1 @ $1.4000, 1 @ $1.4025; BIDS UNFILLED: 22 CARS: 1 @ $1.4300, 1 @ $1.4125, 1 @ $1.4100, 1 @ $1.4075,
1 @ $1.4050, 10 @ $1.3975, 1 @ $1.2600, 2 @ $1.2550, 1 @ $1.2525, 1 @ $1.2500, 1 @ $1.2200, 1 @ $1.2100; OFFERS UNCOVERED: NONE

BUTTER MARKETS

NOVEMBER BUTTER PRODUCTION

During November, butter production in the United States totaled 87.3 million
pounds, 2.1% below November 1997 but 4.9% above October 1998. Production
percentage changesfrom November 1997 for various statesare: CA +21.0%, MN
+42.5%, NY -20.3%, OR +26.0, PA -4.0%, WA -7.7%, and WI -2.8%.

NORTHEAST

Premium structures are unchanged. At the December 30 trading session of the
CME butter closed four cents lower at $1.4300. The market tone appears
somewhat weaker as production has been very heavy during the past two weeks.
Bulk and print offerings are more than adequate for the generally slower demand.
Retailers are working off inventories taken on prior to the holidays before
reordering. Also, thepossibility of lower pricesisfurther dampening demand. The
volumes of cream have eased, but there is still plenty available to all users.
Distributors are getting back to more normal patterns after two holiday-shortened

work-weeks.
CENTRAL

Butter pricesare weaker with pricing differential sunchanged to lower. Duringthe
past Christmas/New Y ear period, butter producers stated that additional cream
offerings were heavy. In many instances, producers were selective in procuring

heavy production typically occurs. Stocks are reported to be readily available for
the sharply lower demand. Most handlers anticipate that upcoming orderswill be
minimal and for short term needs until the market settles into more of a stable
basis.

WEST

Western butter pricing differentials moved lower thisweek. Butter production has
been very heavy over the past two weeks as manufacturing plants accepted
additional surplus milk related to the year end holidays. Sales activity just before
the end of the year was much better than anticipated related to very low, end user
inventories. Demand for bulk butter was better earlier in the week for fill in needs,
but tapered off later in the week. Print ordersare till rated asfair to good. Now,
most plants have larger stocks on hand than they would like at this time of year.
Western region butter production in November was down 13.7% from a year
earlier. Demand for cream has slowed considerably and the only real market
currently is for churning.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
DECEMBER 30, 1998 CLOSE = $1.4300

the additional offerings. Butter producers report that they are still unsettled as STYLE NORTHEAST CENTRAL WEST
to where butter prices will settle as the spring flush approaches and seasonally BULK +4 TO +5 flaa TO +3 -5TO -3
NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS
CHEESE
40#BLOCKS BARRELS NDM BUTTER DRY WHEY
WEEK ENDING 39% MOISTURE
1.8745 1.8131 1.0738 1.4386 0.2326
JANUARY 2 5,620,972 9,885,400 8,346,462 1,713,078 4,867,833

Further data and revisions may be found on the Internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy



DAIRY MARKET NEWS,JANUARY 4-8,1999

VOLUME 66,REPORT 01

CHEESE MARKETS

NORTHEAST

Pricesare unchanged and the market toneismixed. Heavier productionand
slower demand now that the holidaysare past, |lead many to think that prices
will starttofall. Othersthink thecheesemarket will holduntil after the Super
Bowl and are ordering normally. Quiteabit of cheese (blocks) istrading at
the CME (mostly on offers) whichindi cates, to most, that therecould beprice
declinesinthefuture. Production during the holiday period was heavy, but
most producersresi sted taking too much milk unlesspriceswerewell below
class. Cheesestocksareadequatefor current needsasmany retailersand users
work off pre-holiday inventoriesbeforeresumingnormal ordering. Contacts
atall levelsof themarket aretryingto keepinventoriesascurrent aspossible.
As colleges reopen and the pizza consumption rebounds plus NFL playoff
parties, the demand for cheese is expected to hold or improve dlightly.
Distributors, after two abbreviated work weeks, areback onnormal schedul es.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.8975-2.3850

Cheddar SingleDaisies 1.8700-2.3850
Cheddar 40# Block 2.0375-2.1850
Process 5# L oaf 1.9875-2.1400
Process5# Sliced 2.0150-2.2000
Muenster 2.0775-2.3925

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market toneisweak. Both barrel and block prices have slipped
fromtheir late 1998 highsat the Chicago Mercantile Exchange. After recent
limited operating schedul esand deliveriesduring theyear-end holiday period,
shipmentstomany customersaregenerally improved. However, theweekend
storm closed a number of retailers and food service outlets, reducing their
orders. Somelocationsarestill havingdifficulty inreceivingand/or shipping
product due to the storm. Recent price weakness has buyers taking a very
cautiousapproachwithinventories, preferringtokeeplight volumesinaweak
market. Production schedul esat most cheeseplantswerevery heavy over the
holiday and inventories increased accordingly. Some of this extra cheese
produced isbeing cleared with sales at the Exchange.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.9700-2.2100
2.1800-2.3675
2.1150-2.1900
2.1150-2.3700
2.4950-2.7300
2.2200-2.2600
2.4900-2.6850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES JANUARY 4 - 8, 1999

BARRELS $1.8000 - 1.8100 (NOMINAL)
(-.0100)
404 BLOCKS $1.8500 - 1.9300 (NOMINAL)

(-$.0500) (-.0200)
() Change from previous week. * If steel, barrel returned.

WEST

Western cheesepricesheld general ly steady though somedeclinedwithinthe
ranges. Some nervousnessis noted in the market as contacts saw the much
heavier offeringsat theCME. Demandisgenerally good becausemost buyers
are operating on minimal workinginventories. They arenot ableto hold off
very long in making purchases. In fact, some end of the year holiday and
weather problemsreally created transportati on concernswith someend users
running short of product. Theholiday Swissseason hasbeencalled very good.
Mozzarella offerings are still on the short side even with the heavier
production. November total cheese production in the U.S. reached 632.4
million pounds, up 6.4% from November 1997. Total cheese output for the
first eleven months of the year stands at 6.81 billion pounds, up 1.7% from
thesameperiodin 1997. Output in selected Western Statescomparedtolast
November is asfollows: CA up 8.2%, ID up 7.4%, NM more than double,
UT up 29.4%, and WA up 29.8%.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.9400-2.2075
Cheddar 40# Block 2.0000-2.1600
Cheddar 10# Cuts 2.1900-2.4200

2.2100-2.3825
2.4200-2.5400

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGN

Prices are unchanged and the market tone is steady to weaker. Typically,
imported, table cheese demand slows after the holiday season. There
continuesto be decent interest for imported cheeses used in processing, but
that may have peaked for thetimebeing. Theadvent of the Euroisattracting
alot of interest. Many areunsureof itsimpact and areproceeding cautiously.
Early reports note that the Eurois causing export refundsto decrease which
tendsto increase the cost of cheesein some countries.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-

Blue 1 2.6400-3.1400 : 2.2325-2.8425
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.9275
Parmesan (Italy) ;. TFEWR : 3.6425-3.6825
Romano (Italy) : 2.1000-2.9000 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.9050-2.4325
Romano (Cows Milk) : -0 : 3.4100-5.7475
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0-
Reggianito (Argentine) 1 2.6500-3.2900 : -0-
Jarlsberg-(Brand) 1 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 25900-2.8500 -0-
Swiss Cuts Austrian 1 22500-2.7500 -0-
Edam : :

2 Pound ;. TFEWR : -0-

4 Pound 1 21900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS- SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
01/04/99 7,411 106,940
01/01/99 7,259 105,977
CHANGE 152 963
%CHANGE 2 1

Based on the historical relationship of the preliminary U.S. Cold Storage report of Nov.
30 and the sel ected centers storage report, the expected U.S. holdingsasof Jan. 1 are:

Butter
Chesse

24 million pounds plus or minus 0.93 percent
421 million pounds plus or minus 2.00 percent
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FLUID MILK AND CREAM

EAST

Following the announcement of the December BFP, Eastern Milk Market
Administratorsannounced changestotheir classprices. The December BFP
is$17.34, up $.50 from November. Inall Eastern ordersthe February Class
I & I1 priceswill be $.50 higher than January. The December ClasslI| prices
are $.50 above November inorders 1, 2, 4, and 36. The December Class| |-
Ais$13.54inorders1& 2, $13.56inorder 4, and $13.48in all other Eastern
orders. Thebutterfat differential is$0.132. Stormsand winter weather were
major topics of conversationsthisweek. Parts of the Southeast and Middle
Atlantic areaswerehit withasecond stormand icy conditionswerecommon.
IntheNortheast, heavy snowsfollowed by rainandicewerewidespread. Farm
pick ups and product deliveries were interrupted. Milk supplies over the
holidays were in much better balance than many had anticipated. Latelast
week, thestormscaused abigwaveof retail panicbuying at thesametimewhen
school lunch pipelineswere being refilled. Thisactually caused some milk
shortages in scattered bottling facilities. Contacts at manufacturing plants
reportedarelatively easy weekend. Infact, instead of callingtryingtosell milk,
many actually were being called by buyers looking for more milk. Florida
handlersdidn’ t ship any milk out thisweek and weretaking some extramilk
fromnormal, nearby sources. It hasbeen coldinthe Southeast and milk output
issteady to heavier. Milk production in other areasis steady to increasing,
but with the stormsinterrupting farm pick up schedules, contactsarenot real
sureof volumesthey arereceiving. Most manufacturing plantsare operating
onreduced schedul es. Thecondensed skimmarketismixed. Therewereless
distressedloadsmoved, but demandisvery slow. Withmilk pricesincreasing,
contract pricesincreased at thebeginning of themonthand usersareresisting
any additional purchases. In sharp contrast to several months ago, usersare
turning back to NDM asalessexpensivesourceof solids. Pricesfor condensed
skimaregenerally higher thisweek. Thefluid creammarketismixed. Demand
isimproved somewhat as somei ce cream plantsreopen after acoupleweeks
off. Spot prices are often higher as less distressed cream was available.
However, the butter priceat the CM E islower which hel ped of fset the higher
multiples. Demandfrom bottlers, eggnog makers, and sour cream producers
has slowed seasonally. Cream cheese output is about steady. Churning
activity is moderate to heavy.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.5730 - 1.7875
Delivered Equivalent Atlanta 1.6588 - 1.8590 M 1.6874 - 1.7446
F.O.B. Producing Plants: Upper Midwest 1.5873 - 1.8876

PRICES OF CLASS II| CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.1500 - 1.5800

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
DECEMBER 30 - JANUARY 6, 1999 12
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1998 2

DESTINATIONS: KENTUCKY 12

Class| demand issharply improved from recent slow holiday sales, aided by
thereopening of schoolsinthenew year. Winter weather related difficulties
(snow upto 20+ inches, sleet, and strong winds) stimulated extraretail milk
purchases|atelast week and madetransportation moredifficult. Forecastsof
additional snow have kept up consumer demand for stapleslikemilk. Milk
supplieswent frombeing sharply discounted to stimul atemanuf acturing plant
operator interest early thisweek to bottlers purchasing good volumes from
manufacturers, mostly at apremium, to help meet fluid orders by midweek.
Bottlershavebeen having difficulty infilling someordersand somedeviations
from planned bottling schedul es has been necessary. In some casesthemilk
is'wasavailableto shipwhilefindingatruck tomovethemilk wasnot possible.

Manufacturing milk supplies were heavy during the holiday period aslocal
(patron) milk intakes were bolstered with supplies backed up from bottlers
both within and outsidetheregion. Manufacturing plant capacity wastested
at many locations. Holiday surplusmilk prices, including someunder $11.00,
wereusedtoclear offerings. Creamdemandisirregular, thoughimproved after
the weekend. Much colder temperatures (many well below 0) reduced
anti cipated milk recei ptssomewhat fromtherecent pattern of rel atively steady
increasesat someplants. Someother plantsthusfar had noticed nochangein
thepattern. Depending on patron numbers, most operationsseemilk receipts
well aboveyear agolevels.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
DEC 29 - JAN 6 PREVIOUS YEAR
SLAUGHTER COWS $33.00- 3850  $ 33.00- 38.00
REPLACEMENT HEIFER CALVES  $185.00-220.00 $120.00-175.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
DEC 29 - JAN 6 PREVIOUS YEAR

SLAUGHTER COWS $28.00- 38.25  $ 32.00- 37.50

WEST

The December 4aprice (butter/powder) in Cdiforniais$13.52, down $1.22
from November 1998 but 59 centshigher thanlast year. The4b price(cheese)
isarecord high $17.14, 33 centshigher than last month and $4.59 more than
last year. (The December BFPusedin Federal Ordersisarecordhigh$17.34,
up 50 centsfrom November and $4.05 higher than last year.) The February
andMarch 1998 Class 1 pricesin Californiarangefrom $19.78inthenorthto
$20.05inthesouth. Thestatewideaverage Class1 pricebased on production
is$19.84. Theaverageis63centshigher thantheprior period and $4.55 higher
than the previousyear. Heavy volumes of milk were noted in the Southwest
over the end of the year holidays. The Friday holidays caused two long
weekends in arow. This caused spiked fluid milk processing before both
weekendsand subsequently increasedlevel sof surplusmilk over theweekends.
Plantsweregenerally abletoprocessthemilk. Somemilk didmovenorthfrom
New Mexico for processing. Other milk moved between plants. Milk
production remainsstrongin Californiaand Arizonaand isabove ayear ago
levels. Favorableweather and affordablefeed are positive factorsin making
moremilk. Therecordhighmilk pricesprovideadditional incentivestoincrease
output. Surplus milk offerings were very heavy over the last two holiday
weeksin the Pacific Northwest. Milk was handled efficiently. Only minor
pricediscounting occurred. Weather patternsarecausing few problemsat this
time. Rainiscommon in the coastal areas, but not heavy enough to cause
additional flooding. The Cascade snowpack is generally about 50% above
normal. More snow is expected thisweekend. Milk producers continue to
complain about the quality on the hay that isbeing delivered. The problem
existsfor both producersthat contracted their needsinthefall and thosethat
areorderingonaspot basis. Producersfeel that theproblemwill only worsen
asthewinter progresses. Most areableto get most of thepotential out of their
cowsat thistimeby somecrestiverationbalancing. If conditionsworsenmuch
more, they doubt whether thiswill bethecase. Verylittlecullingistaking place
at thistime because of the combination of low cull cow pricesand high milk
prices. Producers continue to search for replacement heifers without much
success. Conditionsarewarm againinthenorthern Mountain Statesregion.
The early season snow hasmelted and frost isgone from much of theground
leading to moremud in feedlots. Producers are concerned about increasing
somatic cell counts. The positive aspects of the warm weather are that feed
and hay consumption are down. Plantsin the region were hard pressed to
processall thesurplusmilk offeringsover theholiday periodonatimely basis.
Discounts never seen before ($4-5 under Class) on milk from the Southwest
werenoted. Plant managersare wondering if thismay only be aforetaste of
the upcoming spring flush. Managers are, however, very pleased to seethe
very highfat and proteintestsonincoming milk receipts. Local milk supplies
areheavier thananticipated.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 01/07/99 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are sharply lower and the market tone is weak. The lower prices are
generally caused by a combination of dow demand and meeting price competition
from Western producers. Production levels and producer stocks are moderate
to heavy. Production of human food, nonfat dry milk during November 1998
totaled 69.4 million pounds, down 7.7% from November 1997 and down 0.9%
from October 1998. Month ending stocks, at 43.7 million pounds, are 56.5%
below a year ago and 4.6% less than last month.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0700-1.1525 MOSTLY': 1.0900- 1.1200

DRYBUTTERMILK-CENTRAL

Prices are lower and the market tone is weak. Offerings are increasing and, even
a discounted prices, demand is poor. Production levels are often heavy and
representative of current churning activity. Dry buttermilk production during
November 1998 totaled 3.7 million pounds, up 7.5% from November 1997 and
7.7% higher than October 1998. Month ending stocks, at 3.4 million pounds,
are 4.5% more than a year ago and 20.4% more than last month.

BUTTERMILK: .8200-.8850

DRYWHEY -CENTRAL

Prices are lower and the market tone is very weak. Production levels are
moderate to heavy and producers are building stocks quicker than desired.
Buyers and traders all report that producers are calling them regularly to offer
powder at discounted prices. Demand is very dow. There were a few instances
where buyers who used up their stocks are back in the market, but they are only
buying on a hand-to-mouth basis. Production of human food, dry whey during
November 1998 totaled 83.1 million pounds, 0.9% more than November 1997
and 0.7% more than October 1998. Month ending stocks, at 32.6 million
pounds, are 21.2% above a year ago and 1.0% higher than a month ago.

NONHY GROSCOPIC: .2000-.2375 MOSTLY: .2275-.2325

ANIMALFEEDWHEY -CENTRAL

Prices are unchanged to lower and the market tone remains weak. Demand for
most types of animal feed whey is sluggish. Lower prices are doing little to
stimulate interest. During November, production of animal feed, dry whey
totaled 7.1 million pounds, 101.6% more than last November and 0.6 more than
October. Month-ending stocks were 4.5 million pounds, 89.7% more than a
year ago but 8.1% less than last month. Reduced lactose and minerals animal
feed, dry whey production during November totaled 2.5 million pounds, 5.8%
more than last year but 9.8% below October 1998.

MILKREPLACER: .1800-.2000
STANDARD: .1500-.1800
ROLLERGROUND: .2500-.2600
DELACTOSE (Min. 20%protein): .3275-.3575

LACTOSE - CENTRAL AND WEST

Prices are steady to lower and the market tone is mixed. Those producers with
new contracts in place, and most first quarter and some annual contracts have
been finalized, see the market as firm and well balanced. Those who rely more
on the spot market have product to move. Spot, domestic demand ranges from
dow to fair. Lactose production during November totaled 37.8 million pounds,
up 23.6% from last year and 4.4% above October 1998. Month ending stocks,
a 28.4 million pounds, are 46.4% higher than a year ago and 6.5% above last
month. Production in selected states, with changes from 1997 are.  Minnesota,
7.6 million pounds, -2.5%; and Wisconsin, 7.1 million pounds, -8.4%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1400-.2000 MOSTLY: .1600-.1750

WHEY PROTEIN CONCENTRATE-CENTRALANDWEST

Prices are mostly lower and the market tone is weak. Offerings are increasing
a more plants as production is often heavy. Spot demand is slow at best, but
contracted volumes are clearing satisfactorily. Production of human food,
WPC during November totaled 20.4 million pounds, up 11.2% from November
1997 but 3.4% below October 1998. Manufacturers' end-of-month stocks
totaled 13.4 million pounds, 53.9% higher than November 1997 and 4.7%
above October 1997.

EXTRA GRADE34%PROTEIN: .5000 - .5725 MOSTLY:: .5300 - .5525

NONFAT DRY MILK-WEST

Prices are lower for low/medium heat NDM and the market tone remains weak.
Production tapered off this week as the surplus milk volumes of recent weeks
declined, but levels are still higher than many had anticipated. Producer
offerings are moderate to heavy. Buying interest is light and overall demand
would be very limited at present if DEIP transactions were not happening. High
heat prices are unchanged and remain nominal in light trading. Production was
lighter over the holidays, which is typical as dryers push for throughput and do
not want to sow the process down to make high heat. U.S. NDM production
in November totaled 69.4 million pounds, down 7.7% from last year and 0.9%
lower than last month. Cumulative production totals through November are
8.9% below the comparable 1997 period. Stocks at the end of November were
reported at 43.7 million pounds, down 56.5% from last year and 4.6% less than
last month. November production in California totaled 39.5 million pounds,
down 10.4% from last year, and Washington output totaled 9.7 million pounds,
down 0.9% from a year ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0300-1.1000 MOSTLY: 1.0500- 1.0800
HIGHHEAT: 1.1500-1.1700

DRYBUTTERMILK-WEST

Buttermilk prices are lower. The market tone is very weak. Demand is limited
and sporadic. Buyers are cautious on making any purchase. Buttermilk is
available from most sources in the region. Producers are open for bids. Stocks
are moderate to heavy and growing a many facilities. U.S. buttermilk powder
production in November totaled 3.7 million pounds, up 7.5% from last year
and 7.7% higher than October. Stocks at the end of the month were reported
at 3.4 million pounds, up 4.5% from a year earlier and 20.4% higher than
October.

BUTTERMILK: .8200-.8700 MOSTLY:: .8200 - .8400

DRYWHEY -WEST

Both range and mostly prices moved from lower to sharply lower. Production
is heavier at most cheese operations leading to more whey production. Stocks
are now heavier than desired at most manufacturing plants. Buyers are only
making purchases to cover immediate needs and nothing more. With prices
moving lower, buyers are generally teking a wait and see attitude. November
U.S. whey production for human food totals 83.1 million pounds, up 0.9% from
last year. Stocks at the end of the month stand at 32.6 million pounds, up 21.2%
from the same time in 1997.

NONHY GROSCOPIC: .2150-.2450 MOSTLY:
CALIFORNIAMANUFACTURINGPLANTS

.2250 - .2350

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended January 1, on powder sales of 6,916,934 pounds
f.o.b. California manufacturing plants was $1.0822 per pound. This compares
to 6,137,981 pounds at $1.0917 for the previous week ending December 25,
1998. Prices for both periods were influenced by the effect of long-term
contract sales. Compiled by the Dairy Marketing Branch, California Department
of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are often lower as some DEIP sales have been made. For thetimebeing,
we are including a mostly price range on low/medium heat for the Northeast
NDM. The market tone isweaker. However, Eastern producers are in a good
supply/demand balance. The weakness comes from slow spot demand and
meetingthelower pricesbeing offered by Western producers. IntheEast, drying
scheduleswerelighter than expected during the last week of 1998. Some plants
tried to get caught up with back orders while others took the opportunity to
make high heat powder. With the changing relationship between Class 1| and
111-A milk (11 is now much higher than I11-A), solids users may switch back to
usingNDM . Production of humanfood, nonfat dry milk during November 1998
totaled 69.4 million pounds, down 7.7% from November 1997 and down 0.9%
from October 1998. Month ending stocks, at 43.7 million pounds, are 56.5%
below a year ago and 4.6% less than last month.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0700 - 1.1800 MOSTLY: 1.1300 - 1.1400

HIGH HEAT: 1.1500 - 1.2000 MOSTLY: 1.1500 - 1.1600
DELVD SOUTHEAST:
ALL HEATS: 1.1000 - 1.1850

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices continue to decline and the market toneisweak. Producers and traders,
alike, comment on how slow spot demand is for dry buttermilk. Production
ismoderateand producer stocksarebuilding. Dry buttermilk production during
November 1998 totaled 3.7 million pounds, up 7.5% from November 1997 and
7.7% higher than October 1998. Month ending stocks, at 3.4 million pounds,
are 4.5% more than a year ago and 20.4% more than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.8850 - .9500
.8800 - .9200

DRY WHOLE MILK-NATIONAL

Prices are often higher and reflect the jump in December’s Class |11 milk price.
Production levels are steady and generally geared to meeting contractual
commitments. Spot demand isslow tofair. Dry whole milk production during
November 1998 totaled 12.1 million pounds, up 44.3% from November 1997
but 13.0% below October 1998. Month ending stocks, at 6.1 million pounds,
are 53.0% above a year ago and 19.5% more than last month.

F.O.B. PRODUCING PLANT: 1.6525 - 1.8200

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH DECEMBER 31, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 65,584 MT (144,586,485 LBS)
CHANGE -- 324 MT (714,290 LBS)

WHOLE MILK POWDER -- 2,580 MT (5,687,868 LBS)

CHEESE -- 2,624 MT (5,784,870 LBS)
CHANGE -- 361 MT (795,861 LBS)

BUTTERFAT -- 0 MT

REALLOCATED NDM -- 25,357 MT (60,311,242 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are often lower and the market toneisweak. Demand is sluggish at best
and producers’ stocks are accumulating. Traders and other buyers now report
that producers are calling them trying to sell powder. Demand remains very
sow. Some scattered improvement was noted by users who are replenishing
depleted year end stocks. Production levels are mostly steady. Production of
human food, dry whey during November 1998 totaled 83.1 million pounds,
0.9% more than November 1997 and 0.7% more than October 1998. Month
ending stocks, at 32.6 million pounds, are 21.2% above a year ago and 1.0%
higher than a month ago.

F.O.B. NORTHEAST: EXTRA GRADE .2000 - .2375
USPH GRADE A .2400 - .2525
DELVD SOUTHEAST: .2325 - .2625

ANIMAL FEEDWHEY -NORTHEAST

Prices remain too few to report. Thereis little change in the animal feed, dry
whey market. Demand is still slow and offerings are more than ample to meet
current needs. Production of animal feed, dry whey during November totaled
7.1 million pounds, more than double ayear ago and 0.6% more than October
1998.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Prices are mostly unchanged and the market toneis steady. Production levels
are light to moderate. The record high milk prices are somewhat of a deterrent
to building stocks, but therewas alot of holiday milk to be processed during the
past two weeks. Demand isfairly good for early January. Canned evaporated
milk production during November 1998 totaled 47.4 million pounds, 16.2%
less than November 1997 but 8.2% more than October 1998. Month ending
stocks, at 42.1 million pounds, are 45.7% morethan ayear ago but 15.8% below
last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Pricesand product availability are much the same as buyers enter anew quarter
and calendar year. In most instances, buyers are stating that they do not foresee
any problemswith suppliesat thistimefrom sourcing countries, although many
feel that the overall tone to the market remainsweak. Imports of casein during
1998 were heavier than the previous year with domestic buyers anticipating
1999 imports to be equally as strong.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9500 - 2.1000
1.9000 - 2.0500
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COFFEE, SUGAR, & COCOA EXCHANGE (A Subsidiary of the NEW YORK BOARD OF TRADE) AND CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/
Month 12/22 12/23 12/24 12/25 12/28 12/29 12/30 12/31 01/01 01/04

CSCE/NYBT - BFP -- Dollars per cwt.

DEC98 17.18(288)0  17.17(285)3  17.17(285)0 NOTRADING  17.17(285)0  17.30(285)0  17.35(285)4  17.32(285)0 NOTRADING 17.32 (359) 41
JANO9  1570(158)18  1577(162)5  15.78(162) 3 1580(165)6  16.00(167)7  16.20(167)1  16.30 (167) 1 16.43 (169) 3
FEB99  13.45(69)0 1353(68)13  13.53(70) 0 13.55 (70) 1 13.65(71) 4 13.80(76)5  13.90(76) 0 14.05 (92) 16
MARO9  12.66 (43) 2 12.77 (45) 7 12.77 (45) 0 12.78 (48) 3 12.78(48) 0 12.83(48)1  12.85(48)0 12.90 (55) 8
APRO9  1228(119)0  1228(119)0  12.33(120)1 12.34(120)0  12.34(121)1  12.40(124)10 12.42(129)0 12.43 (126) 5
MAY 99  11.92(37)0 11.95(37) 0 11.95 (40) 6 11.93 (40) 0 11.95 (41) 1 12.00(46)6  11.96(52) 1 12.02 (51) 4
JUN99  12.02(28)0 12.02(28) 0 12.06 (28) 0 12.01(28) 0 12.03 (30) 2 1203(31)1  12.01(32)1 12.06 (34) 2
JUL99  12.30(5)0 12.35(6) 1 12.35(6) 0 12.38(6) 0 12.35(8) 2 12.33(8) 0 12.33(9) 1 12.39(9) 0
AUG99  12.65(9) 1 12.63(9) 0 12.65(9) 0 12.65(9) 0 12.62 (10) 2 1263(11)1  12.58(11)0 12.66 (11) 0
SEP99  13.03(19) 0 13.11(21) 3 13.06 (21) 0 13.11(22) 3 13.10(22) 0 13.05(22)0  13.05(22) 0 13.05(22) 0
OCT99 13.45(23)1 13.45(23) 0 13.45(23) 0 13.45(23) 0 13.45 (24) 1 1345(25)1  13.40(26) 1 13.45 (27) 1

CME - BUTTER -- Cents per pound

FEB99  14750(22)0  14750(22)0  NOTRADING  NOTRADING  15200(22)0  152.00(22)0  147.975(22)0 145.00(22)0 NOTRADING 145.00 (22) 0
MARO9  147.00(16)0  147.00(16)0 147.00(16)0  147.00(16)0  147.00(16)0  147.00(16)0 152.00 (18) 2
MAY 99  146.00 (1) 0 146.00 (1) 0 146.00 (1) 0 146.00 (1) 0 146.00(1)0  146.00(1) 0 146.00 (1) 0

CME - BFP -- Dollars per cwt.

DEC 98 17.18 (913) 13 17.24(911) 1 NO TRADING NO TRADING 17.20(911) 1 17.32(888) 47 17.37(886) 12 17.26 (878) 13 NO TRADING 17.32

JANO9  15.77(696) 40  15.80(718) 21 15.83(718)21  16.04(725)88  16.25(741)54 16.33(738) 46 16.45 (752) 65
FEBO9  1347(424)8  13.53(433) 16 13.56(433) 16 13.68(436)30  13.80(445) 18 13.85(448) 24 14.09 (458) 30
MARO9 12.68(360)10  12.77(363)5 12.74(363)5  12.76(365)6  12.94(366)5  12.84(366) 7 12.98 (367) 15
APRO9  12.28(305)15  12.31(323) 9 12.37(323)9  12.38(330)9  1243(331)9  12.39(331) 3 12.44(328) 5
MAY 99 11.01(234)6  11.95(236)6 11.95(236)6  11.98(239)5  12.00(241) 13 12.00(241) 0 12.00 (245) 6
JUNO9  12.04(194)10  12.02(193) 2 12.02(193)2  12.04(198)6  12.05(198)2  12.04(198) 1 12.04 (202) 4
JUL99  1240(148)7  12.40(159) 2 1240(159)2  12.40(160)1  12.40(160)1  12.41(163)4 12.40 (166) 5
AUG99 1275(118)0  12.75(120) 0 1265(120)0  1265(122)2  1265(122)0  12.56(123)1 12.67 (124) 1
SEP99  13.12(91) 1 13.14 (94) 3 13.08 (94) 3 13.10(98) 5 1310(99)1  13.04(100) 1 13.10 (102) 3
OCT99 13.44(160)2  13.40(168)1 13.40(168)1  13.40(169)1  13.40(169)0  13.43(177)9 13.40 (178) 1

CME - CHEDDAR CHEESE -- Cents per pound

DEC98  186.00(7)0 186.025(7)0  NOTRADING  NOTRADING  186.05(7)0 187.50(7) 0 188.25 NO TRADING
JAN 99 164.00(1) 0 164.00 (1) 0 164.00 (1) 0 164.00 (1) 0 164.00(1)0  164.00(1) 0 164.00 (1) 0

1/ At the CSCE/ NYBT Open interest for NDM-- 44,000 pounds per contract, Cheddar Cheese -- 10,500 pounds per contract, Fluid MIlk -- 50,000 pounds per contract,
BFP -- 100, 000 pounds per contract. At the CVME Open interest for Cheddar Cheese -- 40,000 pounds per contract and BFP -- 200,000 pounds per contract.
For nore detailed information, you may call our autonated voice system at 608-224-5088 or the CSCE' s Soft Fax at 212-742-6111.

NOTE: The CME started futures trading for dry whey and nonfat dry milk (NDM) on November 16, 1998. Up to this point, there have been no settling prices
recorded for either product.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered December 28, 1998 - January 8, 1999

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Much of the conversation within
Western Europe centers around the implementation of the Euro. Although
financial transactions are occurring in Euros, many dairy traders continue to
deal and think in present and continued older monetary systems. Traders
report that it is still too early to respond to what impact the Euro will have
on dairy products. Milk production in most areas of Western Europe is low,
but indications of seasona increases are starting to develop. Milk handlers
report that they anticipate a strong upcoming milk production season. Inlight
of this, milk handlers are preparing their plants for production of SMP earlier
thanusual. Powder produced after February 1 will beavailablefor intervention
offering later in the quarter. Producers and traders feel that intervention
offerings will be heavy during the upcoming year. The overal tone to dairy
markets is steady with one contact referring to current markets as undirected.
Most sales activity is centering around domestic saleswith international buyer
interest slow.

BUTTER/BUTTEROIL: The overal tone to the butter market is steady to
weak. Asin other areas of the world, some milk is being diverted from butter/
powder productiontoward cheese at thistime. Stocksarereported to bereadily
available and with slow sales, heavier than desired by some producers and
handlers. Russian buyer interest continueswith some small lot sales occurring
from Eastern Europe. Outside of this sales activity, most trading is occurring
within local markets.

82% BUTTERFAT:
99% BUTTERFAT:

1,620 - 1,900
2,200 - 2,600

SKIM MILK POWDER (SMP): Skim milk powder markets are steady to
firm. Prices are unchanged to higher. Producers and handlers attribute the
strength to potential intervention offerings March 1. Powder can be produced
after February 1 and qualify for intervention offering within four weeks.
Outside of future offeringsto intervention, traders do not foresee much trading
activity in the skim powder market. Some international buyer interest is
surfacing for second quarter deliveries, but at this time, negotiations are still
open.

1.25% BUTTERFAT: 1,350 - 1,475

WHOLE MILK POWDER (WMP):  Whole milk powder markets are
unchanged. No new trading activity has developed following the year-end
holiday period. Stock levels are reported to be at a comfortable level as most
powder is generated once a sale has been negotiated. In most instances, even
though milk productionisseasonally low, full cream powder producersfee that
they would have no problem in securing sufficient milk volumes to meet
potential sales.

26% BUTTERFAT: 1,500 - 1,750

SWEET WHEY POWDER: International whey markets are generally quiet
with most trading activity occurring within domestic markets. Prices and the
market tone are steady, although a weak tone prevails. Stock levels are
reported to be available for potential international sales. Cheese production
issomewhat heavier asyear-end milk suppliesarebeing diverted toward cheese
thus generating additional whey volumes.

NONHY GROSCOPIC: 600 - 640

OVERVIEW: EASTERN EUROPE: Winter weather conditionsprevail over
most areas of Eastern Europe. Milk production isreported to be at seasonally
low levels, although producers are looking toward the start of the upcoming
milk season. Outside of some small volume shipments to Russia, trading
activity out of Eastern Europeisslow. Stock levelsarereported to beinbalance
for current and projected needs prior to the start of the new production season.

OCEANIA

OVERVIEW: Milk production in the Oceania region continues the trends of
the past month. Overall output is declining seasonaly, but remains fully
sufficient to maintain quite active manufacturing schedules. Cumulative milk
output inNew Zealandisrunning with or dlightly lower than | ast year at thistime,
whilethe Australian production season is running between 4 - 5% above ayear
ago. Stocksof manufactured dairy products are reported to bein acomfortable
position with butter being the heaviest. International trading activity remains
light and unaggressive. The introduction of the Euro by the 11 participating
countriesin Europe is being closely monitored by dairy traders throughout the
world. At thispoint, minimal impact isoccurring, but it is still very early in the
implementation stages of the monetary system.

BUTTER: Butter markets are generally steady, athough lack of sales activity
isputting pressure on prices. In past years by thistime, sales have been booked
for first quarter deliveriesthat would allow Oceaniatraders somebreathing room
aslate season production continues. Thisyear, thelack of sizableongoing orders
is causing inventory levels to be heavier than desired.

82% BUTTERFAT: 1,600 - 1,700

CHEDDAR CHEESE: Cheese markets remain much the same as past weeks,
with prices steady to lower. Cheese stocksarefully sufficient for current needs.
In instances, late season milk volumes are being directed toward cheese versus
butter/powder whichwill further enhanceinventories. Salesactivity ismuchthe
same as last quarter with most shipments occurring for contractua business.

39% MAXIMUM MOISTURE: 1,800 - 1,900

SKIM MILK POWDER (SMP): Skim milk powder markets are generally
steady at unchanged prices. Inventory levels of powder are reported to be in
a comfortable position, athough producers are monitoring stock levels in
relation to late season milk production. If producers have the option, some are
shifting milk volumes away from butter/powder toward cheese. Sales activity
isreported to be slow with shipments centering around ongoing salesversus new
sales.

1.25% BUTTERFAT: 1,300 - 1,400

WHOLE MILK POWDER (WMP): Wholemilk powder marketsaregenerally
steady although prices firmed dightly. Stock levels are reported to be readily
available for current light buyer interest. Current sales activity continues to
center around ongoing contractual salesversusnew buyer interest. Traderslook
at first quarter sales to be much the same as the fourth quarter of 1998 and do
not foresee any sizable buyer interest at this time.

26% BUTTERFAT: 1,625 - 1,675

Exchange rates for selected foreign currencies: January 4, 1999

.5365 Dutch Guilder .6045 German Mark

.1802 French Franc .5360 New Zealand Dollar

.1019 Mexican Peso .6385Australian Dollar
1.6575 British Pound .0090 Japanese Y en

.2901 Polish Zloty 1.1827Euro

To compare the value of 1 US Dollar to Mexican Pesos: (1/.1019) =
9.8135. That is 1 US Dollar equals 9.8135 Mexican Pesos.

Source: "Wall Street Journal"
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MONTHLY SUMVARY AND AVERAGES FCR DECEMBER 1998 1/ - (UNLESS OTHERWSE NOTED, PR GBS ARE DOLLARS PER POND, AU/ TL)

- REPORT NOMBER 48 - REPORT NOMBER 49 :: REPORT NUMBER 50 :: REPCRT NOMBER 51 1 REPORT NNMBER 52 :: 1998 : 1997
awm Y B EEEEEEEE L B LT B EEEEEEEE T B EEEEEEEE et B e ;. Average : Average
CECO1 - 04 :: CECO7 - 11 :: CEC14 - 18 :: CEC21 - 25 :: CEC28 - 31 :: or Total : or Total
BUTTER
CH CAGD MERCANTI LE EXCHANGE 2/ - O«Q—I NG
-- Gade AA N 1. 4175 N 1. 3950 BN 1. 4700 BN 1. 4700 N 1. 4300 © 14131 @ 1.3021
WAL ESAE SHLING D FFERENTIALS F.QB - BUK - TRUKLOAD QUANTI TI ES *
-- Gade AA

Nor t heast :: -4.00 - +5.00 :: -4.00 - +5.00 :: -4.00 - +5.00 :: +4.00 - +5.00 +4.00 - +5.00 NA NA

Central - 0.00 - +3.00 :: 0.00 - +3.00 :: 0.00 - +3.00 :: 0.00 - +3.00 0.00 - +3.00 NA NA

Vést :: -7.00- 0.00 :: -500- 000 :: -3.00-+2.00 :: -3.00- 0.00 -3.00 - 0.00 NA NA

GEESE
M DAEST COMMD TY GHEDDAR
-- Cheddar Barrels :: 1.8425 - 1.8625 :: 1.8550 - 1.8750 :: 1.8600 - 1.8800 :: 1.8500 - 1.8700 1.8000 - 1.8200 1. 8530 TFEVR
-- Cheddar 40# B ocks 10 1.8950 - 1.9250 :: 1.9050 - 1.9350 :: 1.9300 - 1.9500 :: 1.9000 - 1.9500 1.9000 - 1.9500 1. 9245 TFER
WSZD\SN(VED Delivered, LTL)

Process American 5% Loaf 10 2.0125 - 2.1800 :: 2.0250 - 2.1800 :: 2.0300 - 2.2100 :: 2.0200 - 2.2100 :: 1.9700 - 2.2100 :: 2.1053 1.5733
-- Brick And/O Mienster 5# :: 2.1400 - 2.3475 :: 2.1400 - 2.3575 :: 2.1800 - 2.3675 :: 2.1800 - 2.3675 :: 2.1800 - 2.3675 :: 2.2626 1. 7961
-- Cheddar 40# B ock :: 2.1150 - 2.1600 :: 2.1150 - 2.1800 :: 2.1150 - 2.1900 :: 2.1150 - 2.1900 :: 2.1150 - 2.1900 :: 2.1486 1. 7994
-- Mnterey Jack 10# :: 2.1150 - 2.3300 :: 2.1150 - 2.3400 :: 2.1150 - 2.3700 :: 2.1150 - 2.3700 :: 2.1150 - 2.3700 :: 2.2355 1.8985
-- Bue 5# 11 2.4825 - 2.7000 :: 2.4950 - 2.7000 :: 2.4950 - 2.7300 :: 2.4950 - 2.7300 :: 2.4950 - 2.7300 :: 2.6052 2.1386
-- Mzzarella 5 - 6# 102.2125 - 2.2200 :: 2.2200 - 2.2225 :: 2.2200 - 2.2600 :: 2.2200 - 2.2600 :: 2.2200 - 2.2600 :: 2.2314 1. 8480
-- Gade ASnss Quts 6 - 9# 11 2.4900 - 2.6850 2.4900 - 2.6850 :: 2.4900 - 2.6850 :: 2.4900 - 2.6850 :: 2.4900 - 2.6850 :: 2.5875 2.3825
I\D?I'I-EAS*I'(VBD Dal|vered LTL)

Cheddar 10# Pr ;1 1.8750 - 2.3625 1.8850 - 2.3725 :: 1.8950 - 2.3825 :: 1.8975 - 2.3850 :: 1.8975 - 2.3850 :: 2.1338 1. 6756
-- Cheddar Sngle Da|5| es 10 1.8475 - 2.3625 1.8575 - 2.3725 :: 1.8675 - 2.3825 :: 1.8700 - 2.3850 :: 1.8700 - 2.3850 :: 2.1200 1. 6631
-- Cheddar 40# B ock 11 2.0150 - 2.1625 :: 2.0250 - 2.1725 :: 2.0350 - 2.1825 :: 2.0375 - 2.1850 :: 2.0375 - 2.1850 :: 2.1038 1.6513
-- Process 5# Loaf :: 2.0300 - 2.1825 :: 2.0425 - 2.1950 :: 2.0475 - 2.2000 :: 2.0375 - 2.1900 :: 1.9875 - 2.1400 :: 2.1067 1. 5570
-- Process 5# Jiced 10 2.0575 - 2.2425 :: 2.0700 - 2.2550 :: 2.0750 - 2.2600 :: 2.0650 - 2.2500 :: 2.0150 - 2.2000 :: 2.1505 1. 5958
-- Mienster 10 2.0550 - 2.3700 :: 2.0650 - 2.3800 :: 2.0750 - 2.3900 :: 2.0775 - 2.3925 :: 2.0775 - 2.3925 :: 2.2275 1.8031
-- Gade ASnss Quts 10 - 14# :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.4500 2.3775
VESI'CD—SI’(VBD Delivered, LTL)

Process 5# Loaf 20 1.9900 - 2.2500 :: 1.9900 - 2.2625 :: 2.0000 - 2.2675 :: 1.9900 - 2.2575 :: 1.9400 - 2.2075 2.1168 1. 5995
-- Cheddar 40# B ock 02 1.9900 - 2.1375 :: 1.9900 - 2.1475 :: 2.0000 - 2.1575 :: 2.0000 - 2.1600 :: 2.0000 - 2.1600 2.0742 1.6731
-- Cheddar 10# Quts 11 2.1800 - 2.3975 :: 2.1800 - 2.4075 :: 2.1900 - 2.4175 :: 2.1900 - 2.4200 :: 2.1900 - 2.4200 2.2992 1.8531
-- Mnterey Jack 10# 11 2.2000 - 2.3600 :: 2.2000 - 2.3700 :: 2.2100 - 2.3800 :: 2.2100 - 2.3825 :: 2.2100 - 2.3825 2.2905 1. 8169
-- Gade ASnss Quts 6 - 9# 11 2.4200 - 2.5400 :: 2.4200 - 2.5400 :: 2.4200 - 2.5400 :: 2.4200 - 2.5400 :: 2.4200 - 2.5400 2.4800 2.4488

FLU D AND DRY PRODUCTS
SPOr PRCES OF AASS || CREAM ($ per | b. butterfat)

Del i vered Equival ent:

-- Northeast :0 13393 - 1.6071 :: 1.6668 - 1.8928 :: 1.6740 - 1.8972 :: 1.5876 - 1.9551 :: 1.4700 - 1.8375 :: 1.7009 1. 6746

-- Atlanta :: 1.4366 - 1.6835 :: 1.6950 - 1.9568 :: 1.7019 - 1.9333 :: 1.6905 - 2.0345 :: 1.6611 - 2.0345 :: 1.7863 1. 7576

-- Uper M dvest :0 1.4001 - 1.6436 :: 1.6244 - 1.9069 :: 1.6740 - 1.8833 :: 1.6170 - 1.9404 :: 1.6170 - 1.9404 :: 1.7290 1. 6885
SPOT PR CES GF GONDENSED SKIM ($ per |b. wet solids)

Del i vered Equival ent:

-- Northeast :: 1.0700 - 1.4800 :: 1.1600 - 1.5000 :: 1.2000 - 1.5500 :: 1.2000 - 1.5500 :: 1.0800 - 1.5500 :: 1.3357 : 1.0614

WSOONS N FLU D M LK SH PMENTS
-- Loads Shipped fromWsconsin
Shi ppi ng Points N 0 N 17 BN 14 BN 6 N 0 N 37 0

NATI ONAL EVAPCRATED M LK ($ per Case)
(Case - 48 - 12 fluid oz cans)
-- Delivered Mjor US dties ::23.6200 -33.0000 ::23. 6200 -33.0000 ::23.6200 -33.0000 ::23.6200 -33.0000 ::23.6200 -33.0000 :: 28.3100 : 27.7500

* Followng report nunber 23, Dairy Market News discontinued print butter price reporting. Therefore, no nonthly averages were conputed
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MONTHLY SUMVARY AND AVERAGES FCR DECEMBER 1998 1/ - (UNLESS OTHERWSE NOTED, PR GBS ARE DOLLARS PER POND, AU/ TL)

T REPORT NOMBER 48 :: REPORT NOMBER 49 1 REPCRT NOMBER 50 :: REPGRT NOMBER 51 :: REPORT NOMBER' 52 @@ 1998 : 1997
awm Y B EEEEEEEE L B LT R Rt R et R Rt :: Average : Average
CECO1 - 04 :: CECO7 - 11 :: CEC14 - 18 :: CEC21 - 25 :: CEC28 - 31 :: or Total : or Total
DRY PRIDUCTS
NONFAT DRY M LK
-- Central (f.o.b.)
-- Low Medi um Heat : 1.1300 - 1.1650 :: 1.1300 - 1.1650 :: 1.1350 - 1.1675 :: 1.1350 - 1.1675 :: 1.1350 - 1.1600 :: 1.1490 NA
-- Mstly : 1.1300 - 1.1400 :: 1.1300 - 1.1400 :: 1.1350 - 1.1400 :: 1.1350 - 1.1400 :: 1.1350 - 1.1400 :: 1.1365 NA
-- West (f.o.b.)
-- Low Medi um Heat 1.0600 - 1.1600 :: 1.0600 - 1.1600 :: 1.0600 - 1.1600 :: 1.0300 - 1.1400 :: 1.0300 - 1.1400 :: 1.1009 : 1.0436
-- Mstly 1.1100 - 1.1300 :: 1.1100 - 1.1300 :: 1.1100 - 1.1300 :: 1.1100 - 1.1300 :: 1.0850 - 1.1100 :: 1.1159 : 1.0373
-- Hgh Heat 1.1300 - 1.1750 :: 1.1300 - 1.1750 :: 1.1500 - 1.1700 :: 1.1500 - 1.1700 :: 1.1500 - 1.1700 :: 1.1569 : 1.0695
-- Northeast (f.o.b.)
-- Low Medi um Heat 1.1200 - 1.1900 :: 1.1350 - 1.1900 :: 1.1900 :: 1.2400 - 1.1900 :: 1.1626 : NA
-- Hgh Heat 1.1400 - 1.2000 :: 1.1600 - 1.2000 :: 1. . . 1.2000 :: 1.1600 - 1.2000 :: 1.1782 : NA
-- Mstly 1.1400 - 1.1600 :: 1.1600 - 1.1700 :: 1.1600 - 1.1700 :: 1.1600 - 1.1700 :: 1.1600 - 1.1700 :: 1.1623 : NA
-- Sout heast (el vd)
-- Extra & Gade A 1.1500 - 1.2000 :: 1.1500 - 1.2000 :: 1.1600 - 1.2000 :: 1.1600 - 1.2000 :: 1.1300 - 1.2000 :: 1.1752 : 1.0752

WEY PONXER (Nonhygr oscopi ¢)
-- Central (f.o.b.) :0.2425 - 0.2575 :: 0.2425 - 0.2575 :: 0.2400 - 0.2575 ::

N 0.2550 :: 0.2150 - 0.2450 :: 0.2452 : 0.3324
© 0.2450 - 0.2500 :: 0.2450 - 0.2500 :: 0.2425 - 0.2475 :

-- MJStl¥ : . 0.2450 :: 0.2350 - 0.2400 :: 0.2442 : 0.3305
-- Vst (f.o.b.) 22 0.2300 - 0.2750 :: 0.2300 - 0.2750 :: 0.2300 - 0.2750 : 0.2600 :: 0.2275 - 0.2500 :: 0.2486 : 0.2882
-- Mstly 12 0.2400 - 0.2425 :: 0.2400 - 0.2425 :: 0.2375 - 0.2425 : 0.2400 :: 0.2325 - 0.2375:: 0.2391 : 0.2900

-- Northeast Bxtra Gade (f.o.b.):: 0.2475 - 0.2525 :: 0.2475 - 0.2525 :: 0.2475 - 0.2525 :
-- Northeast Usph Gade A(f.o.b.):: 0.2500 - 0.2625 :: 0.2500 - 0.2625 :: 0.2500 - 0.2600 ::
-- Southeast Extra Gade (Delvd) :: 0.2650 - 0.2825 :: 0.2650 - 0.2825 :: 0.2650 - 0.2825 ::

WEY PROTH N GONCENTRATE
-- Central And Wést (f.o.b.)

0.2500 :: 0.2350 - 0.2475 :: 0.2470 : 0.3265
0.2600 :: 0.2500 - 0.2550 :: 0.2551 : 0.3547
0.2800 :: 0.2500 - 0.2725 :: 0.2713 : 0.3515

-- Extra Gade 34%Protein : 0.5400 - 0.6225 :: 0.5300 - 0.6225 :: 0.5050 - 0.6000 :: 0.5050 - 0.6000 :: 0.5000 - 0.5850 :: 0.5613 : 0.6005
-- Mstly : 0.5900 - 0.6000 :: 0.5750 - 0.5950 :: 0.5500 - 0.5850 :: 0.5400 - 0.5800 :: 0.5350 - 0.5700 :: 0.5724 : 0.6072
AN ML FEED - WEY
-- Central (f.o.b.)
-- MIk Replacer :: 0.1800 - 0.2100 :: 0.1800 - 0.2100 :: 0.1800 - 0.2100 :: 0.2100 :: 0.1800 - 0.2100 :: 0.1950 : 0.3035
-- Sandard 22 0.1600 - 0.1800 :: 0.1600 - 0.1800 :: 0.1500 - 0.1800 : 0.1800 :: 0.1500 - 0.1800 :: 0.1670 : 0.2936
-- Roller Gound 22 0.2500 - 0.2625 :: 0.2500 - 0.2625 :: 0.2500 - 0.2625 :: 0.2625 :: 0.2500 - 0.2625 :: 0.2563 : 0.3245
-- Del actose 00 0.3275 - 0.3575 :: 0.3275 - 0.3575 :: 0.3275 - 0.3575 :: 0.3575 :: 0.3275 - 0.3575 :: 0.3425 : 0.3527
-- Northeast (f.o.b.)
-- MIk Replacer N TFEVR N TFEVR i TFEVR i TFEVR i TFEVR o TFBR O TFEWR
BUTTERM LK (M n. 30%pr ot ei n)
-- Central (f.o.b.) 22 0.9300 - 1.0100 :: 0.9300 - 1.0100 :: 0.9000 - 0.9800 :: 0.8900 - 0.9400 :: 0.8500 - 0.9200 :: 0.9377 : 0.9599
-- Wst (f.o.b.) 22 0.9200 - 1.0100 :: 0.9000 - 0.9700 :: 0.8800 - 0.9300 :: 0.8800 - 0.9300 :: 0.8600 - 0.9000 :: 0.9182 : 0.9050
-- Mostly 22 0.9500 - 0.9700 :: 0.9200 - 0.9300 :: 0.9000 - 0.9100 :: 0.8800 - 0.9000 :: 0.8600 - 0.8800 :: 0.9105 : 0.9098
-- Northeast (f.o.b.) 22 0.9800 - 0.9900 :: 0.9500 - 0.9900 :: 0.9500 - 0.9900 :: 0.9000 - 0.9700 :: 0.9000 - 0.9700 :: 0.9600 : 0.9766
-- Southeast (Del vd) 22 0.9900 - 1.0500 :: 0.9600 - 1.0400 :: 0.9600 - 1.0150 :: 0.9300 - 0.9750 :: 0.9200 - 0.9550 :: 0.9808 : 0.9755
WALE M LK PONER
-- National (f.o.b.) :: 1.5800 - 1.7000 :: 1.5900 - 1.7775 :: 1.5900 - 1.7775 :: 1.5900 - 1.7775 :: 1.5900 - 1.7775 :: 1.6758 : 1.3784
LACTGSE
-- Central And Vst (f.o.b.) 22 0.1400 - 0.2350 :: 0.1400 - 0.2350 :: 0.1400 - 0.2200 :: 0.1400 - 0.2200 :: 0.1400 - 0.2200 :: 0.1831 : 0.2200
-- Mstly :: 0.1700 - 0.1800 :: 0.1700 - 0.1800 :: 0.1600 - 0.1750 :: 0.1600 - 0.1750 :: 0.1600 - 0.1750 :: 0.1706 : 0.2127
CASHN - Hiible - National (f.o.b.)
-- Nonrestricted - Rennet :: 19500 - 2.1000 :: 1.9500 - 2.1000 :: 1.9500 - 2.1000 :: 1.9500 - 2.1000 :: 1.9500 - 2.1000 :: 2.0250 : 2.2100
-- Nonrestricted - Acid :: 1.9000 - 2.0500 :: 1.9000 - 2.0500 :: 1.9000 - 2.0500 :: 1.9000 - 2.0500 :: 1.9000 - 2.0500 :: 1.9750 : 2.0500

1/ Prices for all products not footnoted 2/ are issued once a week and represent a value for the entire week. Monthly averages are based on weekly
prices and are tine-wei ghted according to the nunber of workdays in the nonth - Saturdays, SJnda%s and National Holidays excluded. No nonthly average is
conputed i f one or nore weekly prices are missing. 2/ The nonthly averages are based on the exchange trading date prices and are tine-weighted for each

day, starting with the exchange trading date, until the next exchange trading date - Saturdays, Sundays, and National Hblidays are included.
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CH CAGD MERCANTI LE EXCHANGE AVERAGES FOR CECEMBER 1998

1 REPCRT NUMBER 48: : REPCRT NUMBER 49: : REPGRT NUMBER 50: : REPCRT NUMBER 51: : REPCRT NOMBER 52:: 1998 * : 1997 *

awm Y T T i o Mnthly @ Mnthly
CEC 01 - 04 CEC 07 - 11 : Average : Average
HEsE
-- BARRELS
- - Mbnday i i 1. 8600 i 1. 8600 i 1. 8000 i 1. 8000
- - Tuesday i 1. 8550 i 1. 8600 i 1. 8600 i 1. 8000 i 1. 8000
- - Védnesday i 1. 8550 i 1. 8600 i 1. 8600 1. 8000 1. 7975 i
- - Thur sday i 1. 8575 i 1. 8600 i 1. 8600 i # i # i :
--Friday i 1. 8600 i 1. 8600 i 1. 8150 i # i # :r1.8390 : 1.2809
--\ekl y Average** :: 1. 8545 i 1. 8600 i 1. 8510 i 1. 8000 i 1. 7992
-- 40# BLOXS
- - Mbnday i i 1. 8950 i 1. 9000 i 1. 9000 i 1. 9000
- - Tuesday i 1. 8850 i 1. 8950 i 1. 9000 i 1. 9000 i 1. 9000
- - Védnesday i 1.8875 i 1. 9000 i 1. 9000 i 1. 9000 i 1. 9000 i
- - Thur sday i 1. 8900 i 1. 9000 i 1. 9000 i # i # i :
--Friday i 1. 8900 i 1. 9000 i 1. 9000 i # i # ©r 18971 @ 1.4335
--\ekl y Average** :: 1. 8870 i 1. 8980 i 1. 9000 i 1. 9000 i 1. 9000
NONFAT DRY M LK*
-- EXTRA RACE
- - Mbnday 1. 1550 1. 1525 i 1. 1525 i 1. 1050
- - Tuesday 1. 1550 1. 1550 1. 1525 i 1. 1100 i 1. 1050
- - Védnesday 1. 1550 1. 1550 1. 1525 i 1. 1050 i 1. 1050 i :
- - Thur sday 1. 1550 1. 1550 1. 1525 i # i # i :
--Friday 1. 1550 1. 1550 1. 1525 i # i # 0 1.1420 NA
--\ekly Average** :: 1. 1550 1. 1550 1. 1525 i 1.1225 i 1. 1050
-- RACEA
- - Mbnday 1. 1625 1. 1525 i 1. 1525 i 1. 1525
- - Tuesday 1. 1675 1. 1600 1. 1525 i 1. 1525 i 1. 1525
- - Védnesday 1. 1675 1. 1600 1. 1525 i 1.1525 i 1.1525 i :
- - Thur sday 1. 1650 1. 1575 1. 1525 i # i # i :
--Friday 1. 1650 1. 1550 1.1525 i # i # 0 1.1569 NA
--\Weekl y Average** :: 1. 1665 i 1. 1590 i 1.1525 i 1. 1525 i 1. 1525

*aJMJnlt hl'y averages are a sinple average of all the closes during the nonth. Veekly and nonthly averages are i ndependent
cal cul ati ons.

** \dekly averages are sinple averages of the closes during the cal endar week and are for infornation purposes. Should the
veek be split between two nonths, the weekly average will appear in the nonthly report in which the Friday close is reported.

# QVE cash dai ry narkets cl osed.
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DECEMBER 1998 DEIP BID ACCEPTANCE

ACCEPTANCE DESTINATION QUANTITY  DEL. PERIOD BONUS/MT
DATE (MT)
NONFAT DRY MILK
NOVEMBER 1998 54,532
12/01 CARIBBEAN, CENT & S, AM 400 JAN-JUN $1,055
12/02 CARIBBEAN, CENT & S. AM 175 DEC-AUG $1,050
12/03 CARIBBEAN, CENT & S.AM 221 DEC-JAN $1,050
12/03 AFRICA & MIDDLE EAST 750 MAR-APR $1,065
12/04 AFRICA & MIDDLE EAST 660 JAN-AUG $1,065
12/07 CARIBBEAN, CENT & S.AM 576 DEC-AUG $1,043.65
12/08 CARIBBEAN, CENT & S, AM 240 DEC-JAN $1,040
12/08 AFRICA & MIDDLE EAST 123 FEB-JUL $1,065
12/09 CARIBBEAN, CENT & S.AM 170 DEC-JAN $1,040
12/10 AFRICA & MIDDLE EAST 400 DEC-AUG $1,050
12111 CARIBBEAN, CENT & S.AM 250 DEC-JUN $1,030.40
12111 ASIA & FSU 2,000 FEB-JUN $1,010
12/14 ASIA & FSU 824 FEB-AUG $1,000
12/16 CARIBBEAN, CENT & S, AM 518 JAN-AUG $1,019.66
12/17 CARIBBEAN, CENT & S.AM 1,070 JAN-AUG $981.96
12/18 CARIBBEAN, CENT & S.AM 488 DEC-AUG $1,010
12/18 AFRICA & MIDDLE EAST 228 JAN-FEB $1,030
12/21 ASIA & FSU 300 FEB-JUN $1,000
12/22 CARIBBEAN, CENT & S.AM 300 JAN-AUG $1,010
12/24 CARIBBEAN, CENT & S.AM 35 DEC-JAN $1,000
12/24 ASIA & FSU 1,000 APR-AUG $1,000
12/30 CARIBBEAN, CENT & S, AM 324 JAN-AUG $1,010
DECEMBER 1- 31, 1998 11,052
PROGRAM TO DATE 65,584
REALLOCATED CARIBBEAN & MEXICO 1,000 JAN-FEB $1,000
REALLOCATED CARIBBEAN & MEXICO 4,000 FEB-MAR $1,028.50
REALLOCATED CARIBBEAN & MEXICO 1,000 DEC-FEB $1,000
WHOLE MILK POWDER
NOVEMBER 1998 2,080
12/07 CARIBBEAN, CENT & S.AM 200 DEC-AUG $1,325
12/08 CARIBBEAN, CENT & S.AM 300 DEC-AUG $1,325
DECEMBER 1 - 31, 1998 500
PROGRAM TO DATE 2,580
CHEESE
NOVEMBER 1998 1,959
12/08-P CARIBBEAN, CENT & S, AM 5 DEC-FEB $1,446
12/09-P AFRICA & MIDDLE EAST 22 DEC-MAY $1,525
12/11-M AFRICA & MIDDLE EAST 44 DEC-MAY $1,525
12/15-M AFRICA & MIDDLE EAST 22 DEC-MAY $1,525
12/16-P CARIBBEAN, CENT & S.AM 38 DEC-JUN $1,525
12/21-P AFRICA & MIDDLE EAST 21 JAN-JUL $1,525
12/22-P CARIBBEAN, CENT & S.AM 152 DEC-JUN $1,525
12/29-P CARIBBEAN, CENT & S.AM 285 DEC-JUN $1,525
12/30-P CARIBBEAN, CENT & S. AM 76 DEC-AUG $1,525
DECMEBER 1- 31, 1998 665
PROGRAM TO DATE 2,624
C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN, CC-CREAM CHEESE,
MJ - MONTEREY JACK
BUTTEROIL/ANHYDROUS MILKFAT
NOVEMBER 1998 0
DECEMBER 1- 31, 1998 0
PROGRAM TO DATE 0
PROGRAM-TO-DATE
TOTAL MT 70,788
TOTAL BONUSVALUE $89,272.000

Exportersof U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food Security Act of 1985 and
extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through payment of bonuses by the U.S. Department of
Agriculture's Commodity Credit Corporation. Sales of dairy products will be made through normal commercia channels at competitive world prices. For further
information call L.T. McElvain (202) 720-6211. Conversion: 1 metric ton (MT) = 2,204.6 pounds.

SOURCE: FOREIGN AGRICULTURAL SERVICE
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DECEMBER AGRICULTURAL PRICES HIGHLIGHTS
Theindex of prices paid by farmersfor commodities and services, interest, taxes, and wage rates in December 1998 was unchanged at 114. Compared with December
1997, the index was down 3 points (2.6 percent). Theindex of prices received by farmersfor dairy products advanced 2 points during the month of December 1998
to 139. Compared with December 1997, the index was up 26 points (23.0 percent).

On a3.5 percent butterfat basis, prices received by farmersin December with changes from November were: for All Milk, $17.70 per hundredweight (cwt.), up 32 cents;,
Fluid Grade Milk, $17.80 per cwt., up 42 cents; and for Manufacturing Grade Milk, $16.72 per cwt., up 22 cents.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., DECEMBER 1998 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/

STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton

NOVEMBER DECEMBER DECEMBER DECEMBER DECEMBER

1998 2/ 1997 2/ 1998 4/ 1997 2/ 1998 1997 1998 7/ 1997 8/ 1998 1997
CA 17.36 13.24 17.10 13.54 29.50 31.50 94.00 118.00
ID 17.46 13.13 17.76 13.17 28.70 29.60 78.00 105.00
M 17.01 14.37 17.86 14.35 PRICES 29.50 32.60 86.00 104.00
MN 17.94 14.17 18.34 14.51 31.00 32.50 66.00 90.00
PUBLISHED

NY 17.08 14.40 17.80 14.46 JANUARY, - - 102.00 95.00
OH 16.72 14.20 17.77 14.26 APRIL 30.00 30.10 99.00 140.00
PA 17.45 15.10 18.70 15.26 JULY AND 32.00 32.00 11600  143.00
X 17.63 14.93 17.66 15.13 OCTOBER 28.10 32.10 81.00 67.00
WA 16.84 14.18 16.99 13.97 - - 94.00 117.00
WI 17.81 14.23 18.04 14.46 29.80 33.70 82.00 97.00
U.S. 17.38 14.20 17.70 14.41 29.70 33.00 78.40 95.20

1/ Prices converted to 3.5 percent butterfat. 2/ Partidly revised. 3/ Before deductions for hauling. Includes quality, quantity, and other premiums. Excludes hauling
subsdies 4/ Prdiminary. 5/ Animassold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., DECEMBER 1998 WITH COMPARISONS 1/

ITEM DECEMBER NOVEMBER DECEMBER
1997 1998 2/ 1998 3/

PRICES (converted to 3.5 percent butterfat) received by farmersfor:

All milk Dal. per cwt. 14.41 17.38 17.70

Fluid grade milk Dol. per cwt. 14.43 17.38 17.80

Manufacturing grade milk Dol. per cwit. 13.04 16.50 16.72
INDEX NUMBERS for:

Prices received by farmers for dairy products (1990-92 = 100) Index 113 137 139

Prices paid by farmers for commodities and services, interest

taxes, and wage rates (1990-92=100) Index 117 114 114

PARITY PRICE for all milk Dol. per cwit. 29.50 29.10 29.10
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwit. 26.79 26.45 26.45
MILK FEED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equa in value to one

pound of milk 4/ 2.80 4.24 4.35

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1998 is 90.9% of the parity price of al milk sold to plants, compared with 90.8%
in1997. 2/ Patidly revised. 3/ Preliminary. 4/ Reporting change; the feed price measure used to compute the previous data series has been discontinued. For this data
series, the price of the commercial prepared feed is based on current U.S. prices received for corn, soybeans, and afafa hay.

SOURCE: "Agricultura Prices," Pr 1 (12/98), Agricultural Statistics Board, National Agricultura Statistics Service, USDA.
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NOVEMBER 1998 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 87.3 million poundsin November, 2.1 percent below November 1997 but 4.9 percent above October 1998. AMERICAN TYPE CHEESE production totaled 267.6 million pounds, 7.7 percent
above November 1997 and 5.1 percent above October 1998. TOTAL CHEESE output (excluding cottage cheese) was 632.4 million pounds, 6.4 percent above November 1997 and 1.8 percent above October 1998.
NONFAT DRY MILK production, for human food, totaled 69.4 million pounds, 7.7 percent below November 1997 and 0.9 percent below October 1998. DRY WHEY production, for human food, was 83.1 million

pounds, 0.9 percent above November 1997 and 0.7 percent above October 1998. ICE CREAM (hard) production totaled 51.9 million gallons, 4.1 percent below November 1997 and 20.0 percent below October 1998.
PRODUCTION OF DAIRY PRODUCTS
NOV 1998 PERCENT CHANGE FROM: NOV 1998 PERCENT CHANGE FROM:
YEAR
PRODUCT NOV OCT PRODUCT NOV OCT YEARTO
1.000LBS. 1997 1998 TO 1.000LBS. 1997 1998 DATE 1/
DATE 1/
BUTTER 87,277 -2.1 49 -8.9 DRY BUTTERMILK 3,713 7.5 7.7 -
CHEESE YOGURT (PLAIN AND FLAVORED) 114,375 51 -17.4 -
AMERICAN TYPES 2/ * 267,642 7.7 51 - CONDENSED WHEY, SOLIDS CONTENT 8/

CHEDDAR 213,364 10.0 4.1 -0.9 SWEET-TYPE, HUMAN FOOD 4,216 -35.8 -24.6 -
SWISS 16,491 3.7 -3.8 - SWEET-TYPE, ANIMAL FEED 1,213 -32.2 -7.3 -
BRICK & MUENSTER 8,523 2.1 -6.4 - DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 60,349 -1.5 -4.6 - DRY WHEY, HUMAN FOOD 83,077 0.9 0.7 -
BLUE 3,576 -22.1 -20.8 - DRY WHEY, ANIMAL FEED 7,088 101.6 0.6 -
HISPANIC 6,534 24.9 0.3 - REDUCED LACTOSE AND MINERALS
MOZZARELLA 203,543 11.9 2.1 4.6 HUMAN FOOD 6,484 46.3 134 -
OTHERITALIAN TYPES 55,508 -3.7 0.4 0.5 ANIMAL FEED 2,474 5.8 -9.8
TOTAL ITALIAN TYPES 259,051 8.1 1.7 3.7 LACTOSE, HUMAN FOOD & ANIMAL FEED 37,793 23.6 4.4 -
ALL OTHERTYPES 3/ 10,234 -7.3 -10.1 - WHEY PROTEIN CONCENTRATE

TOTAL 632,400 6.4 1.8 1.7 HUMAN FOOD 20,396 11.2 -34 -
COTTAGE CHEESE, CURD 4/ 35,950 3.4 -5.7 - ANIMAL FEED 3,500 13.2 5.0 -
COTTAGE CHEESE, CREAMED 5/ 28,234 2.6 -6.1 1.2 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
COTTAGE CHEESE, LOWFAT 6/ 27,807 4.3 -5.7 25 ICE CREAM (HARD) 51,881 -4.1 -20.0 0.7
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 6,645 -4.9 -16.4 -

WHOLE MILK 47,421 -16.2 8.2 - ICE CREAM, LOWFAT (SOFT) 15,467 -6.2 -13.4 -
DRY WHOLE MILK 12,084 44.3 -13.0 - ICE CREAM, LOWFAT (TOTAL) 22,112 -5.8 -14.3 -3.9
NONFAT DRY MILK, HUMAN FOOD 7/ 69,410 -7.7 -0.9 -8.9 SHERBET (HARD) 3,050 3.2 -11.8 -0.8
DRY SKIM MILK, ANIMAL FEED 272 -23.8 -3.5 - YOGURT 6,100 18.4 -13.0 -5.9
e ———
MANUFACTURERS' STOCKS, END OF MONTH 9/
ng\é PERCENT OF: ng\é PERCENT OF:
PRODUCT 1,000 NOV OCT PRODUCT 1,000 NOV OCT
LBS. 1997 1998 LBS. 1997 1998
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 13,436 53.9 4.7

DRY WHEY, HUMAN FOOD 32,608 21.2 1.0 ANIMAL FEED 2,632 107.6 84.2

DRY WHEY, ANIMAL FEED 4,500 89.7 -8.1 CANNED EVAPORATED & CONDENSED WHOLE MILK 42,080 45.7 -15.8

REDUCED LACTOSE & MINERALS-HUMAN & ANIMAL 10/ 10,445 12.9 0.5 DRY WHOLE MILK 6,072 53.0 19.5
LACTOSE, HUMAN FOOD & ANIMAL FEED 28,385 46.4 6.5 NONFAT DRY MILK FOR HUMAN FOOD 43,728 -56.5 -4.6
DRY BUTTERMILK, TOTAL 3,350 45 20.4 DRY SKIM MILK FOR ANIMAL FEED 1,022 54 -15.3

1/ 1998 cumulative as percent change of 1997 cumulative. 2/ Whole milk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. 3/ Does not include part skim cheese beginning January
1996 or Hispanic cheese beginning June 1996. 4/ Mostly used for processing into creamed or lowfat cottage cheese. 5/ Fat content 4 percent or more. 6/ Fat content lessthan 4 percent. 7/ Includes combined Minnesota
and Wisconsin production of 1,584,000 Ibs. 8/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified whey products. 9/ Stocks
held by manufacturers at all points and in transit. 10/ Reduced lactose and minerals stocks combined to avoid disclosure of individual operations. *Includes combined Minnesota and Wisconsin production of
120,305,000 Ibs.

SOURCE: "Dairy Products," Da 2-6 (1-99), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE PERIOD OF JANUARY 1 - 8, 1999

CUMULATI VE TOTALS

UNCOWM TTED | NVENTORI ES

TOTAL CONTRACT ADJUSTED SI'NCE SAVE PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 12/31/98 LAST YEAR
BUTTER : :
Bul k : - 0- : - 0- - 0- - 0- - 0- - 0- - 0-
Packaged : -0- : -0- -0- -0- -0- -0- -0-
TOTAL : - 0- : - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE : :
Bl ock : -0- : -0- -0- -0- -0- -0- -0-
Barrel : -0- : -0- -0- -0- -0- -0- -0-
Process : -0- : -0- -0- -0- -0- -0- -0-
TOTAL : - 0- : - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK : :
Nonfortified : - 0- : - 0- - 0- 103, 384 10, 356, 460 - 0- - 0-
Fortified : -0- : -0- -0- -0- - 0- -0- -0-
TOTAL : - 0- : - 0- - 0- 103, 384 10, 356, 460 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
PERI OD OF JANUARY 1 - 8, 1999 = 0.0 0.0 COVPARABLE WEEK | N 1998 = 0.6 29.2
CUMULATI VE SI NCE OCTOBER 1, 1998 = 0.0 1.2 CUMULATI VE SAME PERI OD LAST YEAR = 2.3 120.5
CUMULATI VE JANUARY 1 - 8, 1999 = 0.0 0.0 COVPARABLE CALENDAR YEAR 1998 = 0.6 29.2

* Factors used for MI|kfat Solids Basis:
**Factors used for Skim Solids Basis:

Butter times 21.80; Cheese tines 9.23;
Butter times 0.12; Cheese tinmes 9.90;

and Nonfat Dry MIlk times 0.22
and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SINCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE : NONFAT DRY M LK : LK EQUI VALENT
1998/ 99 1998/ 99 :

REG ON 1997/ 98 1997/ 98 1998/ 99 1997/ 98 1998/ 99 1997/ 98
M DWEST : -0- : -0- : -0- : -0- : -0- : -0- 0.0 : 0.0
WEST : - 0- : - 0- : - 0- : - 0- 103, 384 10, 246, 285 100.0 98.9
EAST : - 0- : - 0- : - 0- : - 0- - 0- 110,175 : 0.0 : 1.1
TOTAL : - 0- : - 0- : - 0- : - 0- 103, 384 10, 356, 460 100.0 100.0
SELLBACK TO THE TRADE NONFAT DRY MILK (POUNDS) MILK EQUIVALENT - MILKFAT BASIS* - MILLION POUNDS
CUMULATI VE SI NCE 10/ 1/98 13, 806, 896 3.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1999

MANUFACTURI NG M LK:  Average Test 3.67%- $9.90 per cwt.; 3.5%- $9.80

DOLLARS PER POUND

BUTTER:
CHEESE:

Bul k $.6500; 1# Prints $.6800

40 & 60# Bl ocks $1.1000; 500# Barrels $1.0700;
Process Anerican 5# $1.1525; Process Anerican 2# $1.1925

NONFAT DRY M LK: Nonfortified $1.0100; Fortified $1.0200; Instant $1.1675

USDA ANNOUNCES 1999 SUPPORT PRICES FOR MILK AND MILK PRODUCTS

WASHI NGTON, January 4, 1999 -- The U. S. Departnent of Agriculture announced today that the support price for mlk will be
$9.90 per hundredwei ght (cwt) during cal endar year 1999, effective January 1, 1999.

This is a reduction of $0.15 per cwt fromthe current support level, and is required by the 1996 FarmBill. That
| egi slation authorizes the MIk Price Support Programthrough Decenber 31, 1999, at the follow ng support price |evels:
$10. 35 per cwt during cal endar year 1996, $10.20 during cal endar year 1997, $10.05 during cal endar year 1998, and $9.90 per
cw during cal endar year 1999.

Thi s announced price is for mlk with an annual average mlkfat content of 3.67 percent. |In order to carry out the new
support level, USDA will decrease the price it pays for nonfat dry mlk by 1.8 cents per pound to $1.0100 and decrease the
price for block Cheddar and barrel cheese by 1.5 cents per pound to $1.1000 and $1.0700 per pound, respectively. The
purchase price for butter will remain at $0.6500 per pound. The support price adjusted to a mlkfat content of 3.5 percent by
use of the Federal MIk Marketing Order butterfat differential fornula is $9.80 per cwt.

The Secretary will review the purchase prices for nonfat dry mlk and butter later in 1999, and is authorized to adjust
themif necessary. There are currently no uncommitted inventories of butter, nonfat dry milk, or cheese. Further terns and
conditions for purchases of dairy products will be contained in subsequent announcerments. Dairy Products produced before
January 1, 1999 and offered by January 15, 1999 are eligible for the higher 1998 support prices.

Further information can be found on the Internet at: http://ww.fsa.usda.gov



